Nicholas Piramal Q1FY06 Net Sales up 8.8%; PAT up 11.1%
~- Domestic Formulations grow 14.1%, Exports up 49.3%

+*

Mumbai, July 23 2005: Micholas Piramal Indiz Limited {MPIL) registered B8.8%
growth in Net Sales and 11.1% growth In Net Profit for the first Quarner of FY2006
{QIFYOE). Met Sales stood at Rs. 3.7 billion (Q FY05: Re.3.4 billlon), whike Net Profit
grew to Az 541.3 milion compared with Rs. 487.4 milfian in QIFY0S. This resulted in
an EPS for the Cruarter of Rs. 2.8 per share, compared with Rs, 2.5 per sharg in
QY05

HFIL's Domestic Formulalions business grew 14.1% during the guarter, against
industry growth rate of 2.4% (ORG-IMS MAT May-05). Recovering from the VAT-
impacted January-March quarter, MPIL dalivered over 20% growth in seven of the
ring (herapeulic areas in which the Company operates. Parformancs was particularly
strong in CVS. CNS, Anti-diabetic and Dermalology segmenis.

The sequential growth in Q1FY06 of NPIL Net Sales was 78,79, while the sequential
growth in ks domestic formulations MNel Sales was 115.8%.

Nichoklas Piramal's Exparts Sales grew 49.3% during the quarter, reaching 15.1% of
Standalone Net Sales, compared with 11.0% in Q1FY05. Delivering on its strategy of
being a long-term custom manufacturing partner to global innovator companiss, NPIL
commenced supplies to Advanced Medica: Optics towards the end of the quarter.

During QIFY06, Nicholas Piramal's Grass Contribution was 566% compared to
£5.9%, Tor the same period last year. Operating Profit margin was 18.9% at Rs. 713.7
million, growing 12.9% over QGIFYD5. This margin growth was despite R&D
expenditure increasing 47.9% 1o A=.131.9 million during QIFYOE.

During the guarer, NPIL commenced Phass Kl ¢linical trials in Canada on s
Oneology lead molecule NP-278. Regulatory permission (or trials is awaited from
Inckan ragulatory authorities. In the guarter, Nichotas Piramal also signed a letier of
intent for subscribing to a 17.1% equity siake in Biosyntech Inc., Canada, & specialty
bintech research company.

For turther information:

Yijay Sathye Meville Carvalho
Yice Fresident - Investor Relations and M&A Imprirmis Life PR
Mabile: +21-9821879774 Mobiila: -01-5820969584
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rega) 16 withau considering Joint Yentures and Sobsidianies.
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Natione! Stock Exchange of India Lid., 26508234

Exchange Plaza, 5™ floor,
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The Market Operetions Department, " Fax Mo, 079-26308877
The Stock Exchange, Ahmedabad '

Kamdhenw Complex,

Panjara Pole,

Ahm - 3809015

Dear Sir,

Sub: Audited Financia! Results {stand-plone and consolidated) for the 17 quarter
ended 30™ Junc, 2008

Kindly take reference to our letter dated July 21, 2003,

At the Board Meeting held today, the Board has taken on record the Audited Financial
Results (stand-alone and censolidated) of the Codipany for the 1st Quarter ended 300
jone, 2005, The said Financial Highlights as per clause 41 of the Listing Agreement are
enclosed, )

Also enclosed is a Press Release being issucd on the said Resuits.

Thanking you,

Yours thitﬁf‘uklya
FﬂLN_[EHDLﬁS PIRAMAL INDHA LIMITEL:

Company Secretary
Encl: as above

cc. to. National Securities Depository Ltd., Mumbai
Centra! Depository Services Ltd., Mumbai

FRepd. O, : Michalas Plramal Tower, Ganpairao adam Mang. Lower Farel, Mumbal - 400 012, ENDA Tal.: G663 GBEE Fax 81-22) 2663 6485
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ALDITED FINANCIAL RESULTS FOR THE QUARTER EMDED 30TH JUNE, 2005

{Rs. ln Million)
Quarter Ended Tear Ended |
{Audited? {Audita) {Audited] |
I0r06/05 30/08/04 31103405
Grasa Sales 38851 3,504.0- 128776
Excige Duty 247 5 168.4 BE5.0
Met Sales 373TE 343588 12,3225
Growth % B.B%
|@perating Gther Income a0 29.0 260.2
Total |neoe 3.770.8 3.464.5 12,632 ¥
iIncpJes i FEAYIF 33an 40.2 {B45.5)
Censumotion of Matanals 1,315 1.488.6 814314
Gross Contribution 2,135 1,936.2 T,084.2
% t0 Total iheome 55.6% 55.5% 56.3%.
Srowih % 10.3%
Sieff Gost 3665 2738 14129
R&D Sxpeodine - 1313 g9.2 4954
Othear Expenditura {Mar} 8231 gd0.4 34386
Fatal Expendibire 1418 1,303.4 5,345 9
Oparating Prafit Before Interest, Depraciation & Tax LT §32.4 1,737.5
% o Torsd iheome 18.5% 18.3% 13.8%
%t Tolal income (w0 RED - incresese) 20.7%
Inteest et 44 3 228 17350
r_I:Jl|s=|:|rla!|:iElll'l:.!rl 1573 ez | #4742
Cperzting Profit Befors Tax & Excaptional ltems ~ B2 503.6 1,088.7
Men Qperathyg Cther Incoime 292 Te.7 178.0
Exceptional 'ems -(Income) Expanses 4.9 - (g
Prafit Befare Tax and after Excoptional tems 5586.5 580.1 2,062.9
Gowit O . 1.1%
Tax - Curend (Mel) 450 47.5 | 152.2
Tax - Defarred (5.3 454! 2150
Tax - Frings Benalts 5.5 - -
Profit 541.3 aav.d 1,695.7
Faid-up Equity 3hare Capital 3800 " 380 380.0
Reserves { Exc. Ravaluation) 45430
EFS for QtfiYear Bagsidiwed [ Rs.) 28 25 a8
Growih % 12.4%




Motes:

13

L]

The resuits for the gquarter ended June 30, 2005 were reviewed by the Audit
Committee and approved by the Board of Directors at its meeting held on July 28,
2005 and have been subjected to audit.

The Company's sales growth, exciuding discontinued operations, for the guarter
ended June 30, 2005 is 13.6%. The Company's domestic formulations business
grew 14.1% from Rs.2,517.2 Million in the correspending previcus quarter io
Rs.2,870.9 Million in the current guarter. Exports for the guarter grew 48.3% from
Rs.377.9 Million in the corresponding previous guarter to Rs.564.1 Million in the
current quarter.

The results for the quarter ended June 30, 2005 are not strictly comparabie with the
figures of the corresponding period of the previous year as the cument gquarter's
figure:

a) Include operations of the giobal Inhalation Anaesthetics {lA) business of Rhodia
pursuant 1o its acquisition by the company effective January 10, 2605,

b Do not include operation of the Diagnostics business from Roche pursuant to a
settlernent for discontinuance reached with Roche effective January 01, 2005,

‘The Companys equity investment in its Joint Venture NPIL — Dr. Golwilkar

Laboratories Private Limited valuad at Rs. 30.2 Million in the books of accounts was
transferred to the Joint Venture Partner for a consideration of Rs.52.5 Millian. The
resultant profit of Rs.22.3 Million has been accounied as Profit on Sale of investment
and included under Non-operating other income.

The cml:,r reperiable business segment is pharmaceutical business.

Interest is net of Income tax refunds and other interest Income aggregating to
Rs.19.8 Million.

The figures for the quarter ended Jfune 30, 2005 and year ended March 31, 2005
have been regrouped, wherever nacessary.

The company has preference shares of Rs.533.7 Millicn on which dividend for the
year (inclusive of Dividend Tax) amounts to Rs 322 Million. The proportiohate
amount of Rs 8.0 Milion {guarter ended June 30, 2004 Rs 8.0 Milion) has been
considerad in determining the EPS for the current quarter.

The company has filed the Letter of Offer with SEBI for the proposed Rights issue
Offer of 18001501 equity shares of Rs.2/ each for Rs.175/- each for cash
aggregating to Rs.3325.3 Miliien. The issue will open on August 01, 2005 and ciose
on August 30, 2005,



10. Status of shareholder complaints recsived during the quarter ended Juhe
Gompiaints pending as at April 01, 2005

Complaints received during the quarter ended June 30, 2005

Complaints disposed off during the quarter ended June 30, 2005
Complaints pending as on June 30, 2005

For NICHOLAS PIRAMAL IND|

LA ..

Ajay G. Piramal

July 29, 2005 Chairman
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CONSOLIDATED AUDITED FINANCEAL RESULTS FOR THE QUARTER ENCED JAINE 30, 20058

Quarter ended Year andad
I0/06105 J0/06/04 31103105
{Audited) {Audited} {Auditad)

Groas Sates 4,182.0 37835 13,722 8
Excisa Dty 2424 184 .2 640.7
Het Sales 3,849 6 35883 13,0818
“Growth % 10.0%

Opsrating Cther Incore 330 29.0 260.1
Total Income 3.982.6 26183 13.341.9
{Ine)iDec in FGAWIP 3385 38.2 (657.0)
Consumption of Materizls 1,358.8 1.486.2 £ 2451
Gross Conlribnation 2,284.0 20035 77538
% to tola! Incorme 57.3% T OET9% £ 14a
Growlh % 9.1%

Staff Cost 3699 404.0 1,548.3
RA&D Expanditare 1319 ag.2 485.4
Dther Expangiture (Nef 897 5 g16.1 37552
Tota! Expendlfure 1.529.3 1,408.3 £.5799.49
Qparating Profit Belore Intarest,

Depreclation & Tax T54.T 634.6 15539
% 1= Talal thcome’ 5.9% 18.9% 14 8%
% to Towed income (w0 RE&D - increasa) 20.0%

Interest (Net) 482" 23.0 1821
Ocpraciation 1505 1127 5244
Operating Profit Befors Tax & Excaptional .

ftomms 556.0 548.9 1,23T.4
Mon Oparating Other Incomre 183 8.0 4.6
Exceplional [fams - fingome; / Expensgas 4.9 - {(T56.2)
Profit Bafore Tax and after Excaptonal

ltam:s 569.4 555.9 2.108.2
Tay - Cument [Net) 67.3 701 247.5
Tax - Dafarmed {6.3) 4513 - M7
Tax - Fringa Benefils 5.6 - .
Profit befora Minarity Interest 5028 441.5 |, 1,643.4
Mincrity Interest .8 1.3 29
‘Conaofidatad Profit 60r2.0 4402 15445
IPaid- 1p Capitel 380.0 386.0 390
Corsolidated EPS - Basicidilated [ Rs.) 2.8 243 g5
Frowth % 14.0%




SEGMENT WISE REVENUE, RESULTE AND CARITAL EMPLOYED
IR&. i Millicn)
Qluarter snded Yoar snded
30108108 S/0B/04 M/a3/05
(Auditad) LAl ted) {Audited)
1. Segmant Revenus -
' {Net sales | incoma from operat| ons’ ' :
| a Phamnaceuticals : 38510 3,728.5 13,341.7
G Othes 10581 852 IBED
Total 4, 058.1 : 2 B11.7 13, TO7.8
Less: inter Segment ravanie . LR 1934 LA
Met sales / Income from operations 39826 3618.3 . 13,3419
2. Segment Results
(Frofif hefore Tax and {nterest),
&, Pramaceaicaks . 897 855 1 22372
¢ Others .. i7.9 235 B34
Teatai g17e 6798 23003
{ess
Intaresl {Net) 43.2 230 1921
: Total Profit Bafore Tax - 5694 556.9 g2 |
3, Caplital Employed :
{Segmant Assets - Segment Liabilities) ]
a. Phammaceuticals : 53118
¢ Others 2214
Teotal CapHal Employed In tha Company . ) 55354

”DIES :

1. Consolidation has been made by applying Accounting Standaras 21 "Consolidation
of Accounts” and Accounting Standard 27 “Financial Reporting of Intarest in Jeint
Ventures”, issued by the Institute of Chartered Accountants of India. However, the
consclidated results do not include the praportionate share of income f Expense in
raspect of Boote Piramal Healthcare Private Limited (Boots Piramal), a joint venture
company in which the company has 49% share .as the financial resulls of that
company for the guarer ended Jume 30, 2005 are not availeble. For the
corresponding quarter ended June 30, 2004, the share of profit after tax applicable to
the company was Ks.0.9 Million.

2. The Cempany’s sales growth, excluding discontinued operations, for the guarter
ended June 30, 2005 is 14.7%. The Company's domestic formulations business
grew 15.0% from Rs.2,588.1 Milion in the comesponding previous quarter to
Rs.2,277.5 Millon in the current quarter. Txports for the quarter grew 48.7% from
Rs.379.5 Million in the corresponding previous guarter to Rs.584.3 Miillion in the
current quarter. .

3 The company's eguity investment in its Joint Venture NPIL. - Dr. Golwilkar
Laboratories Private Limited was transfered {o the Joint Venture Partner for a
consideration of Rs.52.5 Millicn. The rasultant profit of Rs.18.4 Million arising on
account of the difference in the sale congideration received and the nei value of
assets transferred Rs 268.7 Million and further adjusting the wniten down value of
geodwill of Rs.5.4 Million has been accounted as Profit on Sale of Investment and
inciuded under Non-operating other income.



The rasults for the quarter ended June 30, 2005 are not strictly comparable with the
figures of the corresponding period of the previous year as the current quarter's
figure:

a} Include operations ¢f the global Inhalation Anaesthetics (IA) business of Rhodia
pursuant to its acquisition by the company effective January 10, 2005.

b} Do not include operation of the Diagnostics business from Roche pursuant to a
settlement for discontinuance reached with Roche effective January 01, 2005.

cj Do notinciude operation of the Boots Piramal, a joint venture company in which
the company has 49% share due to reasons menticned.in Note 1 abave.

Each of the entities corsolidated in the consolidated financial results has only one
repottable business segment.

Dividend Income of Rs.36.9 Millicn for the quarter ended June 30, 2005 received by -
NPIL from its Subsidiarfes / Joint ventures has been considered as part of the
Income on a stand alone basis. However, in the consolidated accounts only the
share of the profit of the subsidiaries / Joint ventures for the guarter ended June 30,
2005 has been considered. Mainiy as a resulf of this, EPS on a conselidated basis is
lower by Rs.0.2 for the guarter ended June 30, 2005,

The company has preference shares of Rs.533.7 Million on which dividend for the
year {inclusive of Dividend Tax) amounts to Rs.32.2 Million. The proportionate
amount of Rs.8.0 Million (guarter ended June 30, 2004 Rs.8.0 Milion) has hean
considered in determining the EPS for the current quarier.

The company has filed the Letter of Offer with SEBI for the proposed Rights Issue
Offer of 19001601 equity shares of Rs.2/- each for Rs.175/- each for cash
aggregating to Rs.3325.3 Million, The issue will cpen on August 01, 2005 and close
on August 30, 2005,

The figures for the quarter ended June 30, 2004 and year ended March 31, 2005
have been regrouped. wherever nacassary.

For NICHOLAS PIRAMAL INDIA LIMITED

h/

Ajay G. Piramal /

July 28, 2005 Chairman



